Small Business with Big Impact

SME Committee

for supporting Small Businesses in Georgia to become strong 
During last several years, extensive liberal reforms have been implemented in Georgia. Fiscal reform, modernization of the tax code (decreasing tax burden and simplifying procedures), aggressive privatization, deregulation and minimisation of bureaucracy, overhauling financial system, liberalization of the labour market, improving quality of public sector services, etc are among those extremely important reforms. 

Real GDP growth was 8.5-9 percent from 2005 through the first half of 2008. Foreign private capital inflows, basically oriented on infrastructure development, were among the main engines for this growth. The Global financial downturn combined with political uncertainty and the Russia-Georgia conflict has drastically slowed economic growth in Georgia. Consumer spending and economic activity has reduced. Banks have become more conservative on lending. Less consumer spending and more conservative lending practices are worldwide phenomena which have had a negative effect on smaller and medium companies. 

In Georgia, according to a survey carried out in 2008 by the Department of Statistics, 84.2% of SMEs say that they operate completely or mostly with their own capital resources while 6.6% say they operate with credit and 0.2% with foreign investments.  

The Government of Georgia has predicted a 2% economic growth for 2010. Many recognize that now is time for Georgia to support SMEs in order to achieve sustainable lasting growth and to create jobs. The success of small and medium enterprises in a competitive environment is the success of the nation as a whole. Everyone benefits from the successful development of SME’s and their sustained integration into global value chains. 

On this background SME Committee was founded by experienced and influential organizations to support the development and growth of small and medium size enterprises in Georgia. 

The mission of the committee is to work towards: 

· Assist to improve the overall business climate for SMEs (and all businesses) operating in Georgia; 

· Assist to improve the skills of small entrepreneurs, to encourage successful entrepreneurship, and to facilitate the transformation of small companies to medium companies and medium companies to large companies; 

· Encourage the development of necessary tools to help increase business productivity of SMEs; 

· Work to advance accessibility to finances; 

· Facilitate  investments in human resources, as well as in research and development; 

Goals are achieved through: 

· Enhanced collaboration among government organizations, international institutions, financial organizations and small entrepreneurs, in order to leverage existing resources and increase capacity for business start-ups and development; 

· Identification and engagement of key government and private or civil society organizations that can play a role in improving the coordination and effectiveness of programs serving small business development 

· Regular meetings and discussions, research and analysis of the present situation and international experience to provide comprehensive recommendations and policy alternatives oriented to improving business climate for small entrepreneurs

· Assessing the strengths and weaknesses of existing economic policies and encouraging all business-serving government agencies to participate in public dialogue
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